Mark to Market (MtM) for West Penn Power Company (West Penn Power) Default Service (DS) Fixed-Price Supplier Master Agreements (SMA)

MtM Exposure Amount Calculation Information Update:

Table 1 contains the initial marks for each month of the DS Solicitation period.  Monthly marks are provided for June 2026 through May 2028. For the months, two-month blocks, or quarterly blocks where broker quotes are available, broker quotes will be used. For all remaining months (including any months for which brokered quotes are only available as part of a “package” of several months), the Company will be using a proprietary method that reflects forward market conditions.  

The mark for each Billing Month is the mark that is calculated on the date that the DS Solicitation closes and will not change over the life of the SMA.  After the close of the DS Solicitation, Forward Market Prices will change.  In addition, residential and commercial fixed-price tranche on-peak and meted

off-peak loads used to calculate the MtM Exposure Amount may be adjusted monthly to reflect load changes and customer participation.

Forward Market Prices for the months, two-month blocks, or quarterly blocks where broker quotes are available will be equal to the broker quotes.  In the event that quotes for a component of a block and for the block are both available, the Company reserves the right not to use both the component of a block and the block if they are inconsistent with each other.  However, when this inconsistency occurs, the Company must use either the component or the block. Forward Market Prices for the months, two-month blocks, or quarterly blocks where broker quotes are unavailable will be equal to the last available broker quotes or in the event that they have not been quoted on the broker sheets since the close of the DS Solicitation, they will be equal to the marks set at the close of the DS Solicitation. 

Over the course of the SMA, the Forward Market Prices will be compared to the Initial Marks to determine the Mark to Market exposure. The Initial Marks as shown on Table 1 will be used in Appendix B to the West Penn Power DS SMA. 

As indicated in Appendix B, the Initial Marks will also be set for:

· The monthly on-peak load per tranche (see Table 2)

· The monthly off-peak load per tranche (see Table 2)

The values posted in Table 1 and Table 2 are those that West Penn Power intends to use for Appendix B when executing the SMA.

Initial Marks for West Penn Power Default Service SMAs. 
	Table 1
	Initial Marks for November 2025 Auction

	 
	11/14/2025 On-Peak 
	11/14/2025 Off-Peak

	2026-06
	$65.30 
	$38.55 

	2026-07
	$94.50 
	$50.40 

	2026-08
	$80.25 
	$41.00 

	2026-09
	$63.15 
	$38.90 

	2026-10
	$61.70 
	$47.30 

	2026-11
	$60.50 
	$48.25 

	2026-12
	$70.50 
	$57.90 

	2027-01
	$97.15 
	$82.75 

	2027-02
	$83.85 
	$70.70 

	2027-03
	$59.50 
	$49.20 

	2027-04
	$57.65 
	$45.00 

	2027-05
	$58.10 
	$38.10 

	2027-06
	$64.85 
	$38.35 

	2027-07
	$95.45 
	$47.20 

	2027-08
	$83.70 
	$43.20 

	2027-09
	$62.55 
	$38.35 

	2027-10
	$61.90 
	$45.45 

	2027-11
	$60.70 
	$49.45 

	2027-12
	$69.05 
	$58.05 

	2028-01
	$95.20 
	$80.50 

	2028-02
	$85.30 
	$72.80 

	2028-03
	$58.80 
	$48.90 

	2028-04
	$56.15 
	$42.40 

	2028-05
	$57.10 
	$39.55 


West Penn Power Monthly Loads per Tranche

The monthly on-peak and off-peak loads per tranche are used when calculating the MtM.  The residential and commercial loads are based on historical numbers and are subject to change by West Penn Power Company.
	Table 2
	Monthly Residential loads per Tranche (MWh)
	Monthly Commercial loads per Tranche (MWh)

	 
	On-Peak load 
	Off-Peak load 
	On-Peak load 
	Off-Peak load 

	2026-06
	2,776
	2,288
	513
	374

	2026-07
	3,272
	2,954
	574
	444

	2026-08
	2,997
	2,739
	577
	430

	2026-09
	2,244
	2,235
	455
	353

	2026-10
	2,031
	2,027
	489
	383

	2026-11
	2,524
	2,588
	483
	400

	2026-12
	3,344
	3,365
	591
	485

	2027-01
	3,646
	3,646
	634
	523

	2027-02
	3,083
	2,958
	564
	440

	2027-03
	2,846
	2,828
	570
	435

	2027-04
	2,199
	2,048
	478
	356

	2027-05
	2,090
	2,224
	478
	403

	2027-06
	2,814
	2,320
	516
	376

	2027-07
	3,317
	2,995
	576
	445

	2027-08
	3,039
	2,777
	578
	431

	2027-09
	2,275
	2,266
	457
	354

	2027-10
	2,059
	2,055
	491
	385

	2027-11
	2,559
	2,624
	484
	401

	2027-12
	3,390
	3,411
	592
	486

	2028-01
	3,593
	3,594
	640
	528

	2028-02
	3,284
	3,151
	559
	436

	2028-03
	2,903
	2,884
	546
	417

	2028-04
	2,315
	2,156
	477
	355

	2028-05
	2,127
	2,264
	492
	414


