Mark to Market (MtM) for Pennsylvania Electric Company (Penelec) Default Service (DS) Fixed-Price Supplier Master Agreements (SMA)
MtM Exposure Amount Calculation Information Update:

Table 1 contains the initial marks for each month of the DS Solicitation period.  Monthly marks are provided for June 2023 through May 2025. For the months, two-month blocks, or quarterly blocks where broker quotes are available, broker quotes will be used. For all remaining months (including any months for which brokered quotes are only available as part of a “package” of several months), the Company will be using a proprietary method that reflects forward market conditions.  

The mark for each Billing Month is the mark that is calculated on the date that the DS Solicitation closes and will not change over the life of the SMA.  After the close of the DS Solicitation, Forward Market Prices will change.  In addition, residential and commercial fixed-price tranche on-peak and meted off-peak loads used to calculate the MtM Exposure Amount may be adjusted monthly to reflect load changes and customer participation.

Forward Market Prices for the months, two-month blocks, or quarterly blocks where broker quotes are available will be equal to the broker quotes.  In the event that quotes for a component of a block and for the block are both available, the Company reserves the right not to use both the component of a block and the block if they are inconsistent with each other.  However, when this inconsistency occurs, the Company must use either the component or the block. Forward Market Prices for the months, two-month blocks, or quarterly blocks where broker quotes are unavailable will be equal to the last available broker quotes or in the event that they have not been quoted on the broker sheets since the close of the DS Solicitation, they will be equal to the marks set at the close of the DS Solicitation. 

Over the course of the SMA, the Forward Market Prices will be compared to the Initial Marks to determine the Mark to Market exposure. The Initial Marks as shown on Table 1 will be used in Appendix B to the Penelec DS SMA. 

As indicated in Appendix B, the Initial Marks will also be set for:

· The monthly on-peak load per tranche (see Table 2)

· The monthly off-peak load per tranche (see Table 2)

The values posted in Table 1 and Table 2 are those that Penelec intends to use for Appendix B when executing the SMA. 
Initial Marks for Penelec Default Service SMAs. 
	Table 1
	Initial Marks for April 2023 Auctions 

	 
	4/12/2023 On Peak 
	4/12/2023 Off Peak

	2023-06
	$42.25
	$26.70

	2023-07
	$64.15
	$38.60

	2023-08
	$58.05
	$34.95

	2023-09
	$43.90
	$29.00

	2023-10
	$38.35
	$28.45

	2023-11
	$42.80
	$35.10

	2023-12
	$57.75
	$50.45

	2024-01
	$87.80
	$78.85

	2024-02
	$81.55
	$72.20

	2024-03
	$50.75
	$44.25

	2024-04
	$43.95
	$34.75

	2024-05
	$44.85
	$33.25

	2024-06
	$48.35
	$33.00

	2024-07
	$69.40
	$44.25

	2024-08
	$63.30
	$40.75

	2024-09
	$46.70
	$32.25

	2024-10
	$42.05
	$31.10

	2024-11
	$45.80
	$36.55

	2024-12
	$59.55
	$52.30

	2025-01
	$83.60 
	$79.90

	2025-02
	$79.60 
	$75.05

	2025-03
	$50.30 
	$46.30

	2025-04
	$44.45 
	$37.30

	2025-05
	$45.10 
	$35.50


Penelec Monthly Loads per Tranche

The monthly on-peak and off-peak loads per tranche are used when calculating the MtM.  The residential and commercial loads are based on historical numbers and are subject to change by Pennsylvania Electric Company.
	Table 2
	Monthly Residential loads per Tranche (MWh)
	Monthly Commercial loads per Tranche (MWh)

	 
	On-Peak load 
	Off-Peak load 
	On-Peak load 
	Off-Peak load 

	2023-06
	          8,548 
	          7,524 
	          2,898 
	          2,169 

	2023-07
	        10,244 
	          9,315 
	          3,235 
	          2,628 

	2023-08
	        10,010 
	          8,565 
	          3,255 
	          2,487 

	2023-09
	          7,805 
	          7,232 
	          2,789 
	          2,127 

	2023-10
	          7,673 
	          7,069 
	          2,948 
	          2,289 

	2023-11
	          8,779 
	          9,015 
	          2,806 
	          2,371 

	2023-12
	        11,521 
	        10,777 
	          3,343 
	          2,773 

	2024-01
	        11,365 
	        11,481 
	          3,619 
	          3,011 

	2024-02
	        10,459 
	          9,665 
	          3,379 
	          2,636 

	2024-03
	        10,096 
	          9,076 
	          3,157 
	          2,448 

	2024-04
	          7,944 
	          6,983 
	          2,789 
	          2,105 

	2024-05
	          7,382 
	          7,407 
	          2,638 
	          2,267 

	2024-06
	          8,511 
	          7,492 
	          2,835 
	          2,122 

	2024-07
	        10,149 
	          9,229 
	          3,238 
	          2,630 

	2024-08
	          9,959 
	          8,521 
	          3,208 
	          2,451 

	2024-09
	          7,740 
	          7,171 
	          2,762 
	          2,106 

	2024-10
	          7,588 
	          6,991 
	          2,934 
	          2,278 

	2024-11
	          8,726 
	          8,960 
	          2,759 
	          2,331 

	2024-12
	        11,433 
	        10,694 
	          3,326 
	          2,759 

	2025-01
	        11,340 
	        11,456 
	          3,556 
	          2,958 

	2025-02
	        10,084 
	          9,319 
	          3,205 
	          2,500 

	2025-03
	        10,080 
	          9,062 
	          3,102 
	          2,405 

	2025-04
	          7,937 
	          6,977 
	          2,742 
	          2,069 

	2025-05
	          7,372 
	          7,397 
	          2,580 
	          2,217 


